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American Institute of Accountants 
Examinations 


In 28 states and territories which used 
the examinations of the American Institute 
of Accountants, May 15 and 16, 1930, there 
were approximately 500 candidates. Re- 
ports of the results were mailed by the In- 
stitute examiners to the respective state 
boards on June 13th. About 12 per cent. 
passed, 10 per cent. were conditioned in 
one subject and 78 per cent. failed. 


Annual Meeting, American Institute 
of Accountants 


J. P. Jordan, of Stevenson, Harrison & 
Jordan, management engineers, has ac- 
cepted an invitation to deliver an address 
at the annual meeting of the American 
Institute of Accountants at Colorado Springs 
next September. The subject of Mr. Jor- 
dan’s address will be ““The accountant as a 
profit-increaser as well as a profit-stater.”’ 
He will discuss ways in which the account- 
ant may increase the value of his services 
as an integral part of the operation of a 
business rather than confining his activities 
to recording and interpreting past trans- 
actions. 


TRANSPORTATION 


Details of transportation have been given 
in earlier issues of the Bulletin. Questions 
may be addressed to the secretary of the 
Institute. A number of reservations for the 
special cars which will carry eastern members 
to Colorado Springs have already been re- 


ceived and members who intend to make the 
trip are requested to advise the secretary as 
soon as possible. 

No special arrangements have been made 
for the return trip, and unless a large group 
of members desires to return to the east 
together no such arrangements will be made. 
Those who travel to the meeting with the 
special party may buy their return tickets 
over any railroad they desire and make pull- 
man reservations for any date. 


HOTEL RESERVATIONS 


Hotel reservations for members attending 
the meeting are not made from the Insti- 
tute’s offices unless it is specifically re- 
quested. Reservations should be addressed 
to the Broadmoor hotel, Colorado Springs, 
Colorado, and the letter should indicate that 
the writer will be one of those attending the 
annual meeting of the American Institute of 
Accountants. 


Coéperation with Bureau of Economic 
Research 


At a meeting of council of the American 
Institute of Accountants, April 14th, a plan 
for coéperation between the Institute and 
the Bureau of Economic Research in a study 
of corporate profits was approved, and it was 
resolved that members of the Institute be 
requested to assist in the collation of the 
statistics desired. The object of the study 
is to obtain figures relating to profits of 
corporations engaged in various lines of 
industry over the past few years, on the 
basis of which it may be possible to estimate 
the comparative earning power in various 
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fields, relation of earning power to size of 
enterprise, tendency of low and high levels of 
profit in particular fields toward a normal 
level, comparative earning power in various 
geographical regions, extent and trend of 
reinvestment of earnings (study of division 
between dividends and surplus accumula- 
tion), relation of earning power to working- 
capital provision, relation of cost elements to 
es and net profit, etc. 

The Bureau of Economic Research is 
purely a fact-finding organization devoted to 
investigation of economic data to assist ina 
scientific approach to economic problems. 
The Institute has been requested to obtain 
from its members, if possible, statistics on 
the businesses of their clients during the 
past few years (without, of course, identifica- 
tion of any client). The data will be treated 
in an entirely impersonal way, and the 
Bureau of Economic Research will not even 
be informed of the names of accounting firms 
supplying the information. 

A letter has been prepared which will be 
sent to each accounting firm including a 
member of the Institute, together with data 
sheets showing the information desired. 

The council of the Institute believes that 
the study will be a valuable economic service 
and earnestly requests that members of the 
Institute render as much assistance as they 
can in response to the request which they will 
receive from the committee on codperation 
with the Bureau of Economic Research. 


Institute’s Representatives at Char- 
tered Accountants’ Celebration 


Frederick H. Hurdman, president, and 
A. P. Richardson, editor, were official repre- 
sentatives of the American Institute of Ac- 
countants at social events at London in 
celebration of the jubilee of the Institute 
of Chartered Accountants in England and 
Wales, May 13th, 14th and 15th. The 
events consisted of a reception, a banquet, 
a ball and other entertainments. 


Incorporated Accountants Entertain 
Institute Representatives 


Officers and members of the American 
Institute of Accountants visiting in London 
were invited to a reception and dance 
given by the Society of Incorporated Ac- 
countants and Auditors at Incorporated 
Accountants’ Hall, London, on May 19th. 


Institute Representatives Guests of 
Philadelphia Accountants 


Charles B. Couchman, member of council 
and chairman of the Institute’s board of 
examiners, and the secretary of the Institute 
were guests at a meeting of the Philadelphia 
chapter, Pennsylvania Institute of Certified 
Public Accountants, May 2lst. About 
eighty-seven members of the chapter were 
present at the meeting, which followed a 
dinner at the Art club, Philadelphia. Ed- 
ward P. Moxey, chairman of the chapter, 
acted as toastmaster. The programme had 
been arranged under the direction of William 
R. Main. Mr. Couchman spoke on ac- 
countancy examinations and the secretary 
of the American Institute discussed the work 
of the Institute. 


Proceedings of International Congress 
in Print 


The proceedings of the third international 
congress on accounting, held at New York, 
September 9 to 14, 1929, have been pub- 
lished in a bound volume, a copy of which 
will be sent gratis to every member of the 
— who subscribed to its expense 
und. 

A limited number of additional copies is 
available for sale. Requests to purchase 
copies should be addressed to the secretary 
of the congress, Giles L. Courtney, 100 
Washington Square, East, New York, N. Y. 
The book contains 1,376 pages, including 
appendices. Papers presented but not read, 
as well as a condensation of discussion from 
the floor, are printed in the book, which is 
entirely in English. 


Financial Reports of Educational 
Institutions 


Announcement has been made of the 
formation of a national committee on stand- 
ard reports for institutions of higher educa- 
tion, representing the three regional associ- 
ations of university and college business 
officers, the Association of American Colleges 
and the Council of Church Boards of Educa- 
tion. The purpose of the committee will be 
to encourage uniformity in terminology and 
arrangement of published financial reports 
of American universities and colleges. Un- 
der the present conditions, which reflect a 
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total lack of uniformity, it is exceedingly 
difficult to make statistical comparisons 
among educational institutions or to tabu- 
late financial statistics about higher educa- 
tion in general. 

The committee will formulate principles 
to be followed in organization and arrange- 
ment of educational reports and will attempt 
to have these principles adopted widely. It 
proposes to undertake an intensive study of 
accounts of income, expenditures, assets and 
liabilities of institutions of collegiate grade 
and to set up classifications and definitions 
which it is hoped will become standard. 


No attempt will be made to alter or unify 
the bookkeeping methods of the different 
institutions. The study will be confined to 
the question of classification and analysis for 
purposes of reports and comparisons. 

The General Education Board has made 
available the n resources for the 
study and the United States Office of Edu- 
cation is assisting. 

The committee consists of Lloyd Morey, 
chairman; F. L. Jackson, vice-chairman; 
G. H. Mew, secretary, and G. C. Wintringer, 
treasurer. 


Federal Control of Corporation 
Accounting Recommended 


At the ninety-first annual meeting of the 
American Statistical Association, Lewis H. 
Haney of New York University suggested 
that the federal trade commission be author- 
ized to make an analysis of information 
given by corporations to stockholders, with 
a view to determining what standard state- 
ments should be issued in the different indus- 
tries, and to devise a method of enforcing 
publication in reasonable detail of the earn- 
ings and assets of companies whose stock is 
offered to the public. 

He said that better corporation account- 
ing data is a crying need; corporation ac- 
counting statements in general lack stand- 
ardization of detail and consistency in form. 
Such statements in many cases, he con- 
tinued, are too infrequent. Matters receiv- 
ing most unsatisfactory treatment in pub- 
lished reports, in the opinion of the speaker, 
are surplus reserves, intercompany ac- 
counts, valuation of assets and the dis- 
tinction between capital and revenue charges. 
He stated that the data in published state- 


ments and reports should permit the investor 
to know the true net sales during a given 
period, inventories, net earnings, current 
position, total capital employed and net 
worth. 

Mr. Haney complained that data in cor- 
poration financial statements and reports 
are not entirely satisfactory for statistical 
purposes. 

He said that railway accounting, thanks 
to federal legislation, is immeasurably better 
than industrial accounting, and referred to 
the relative stability of railway stocks to 
support the statement. State regulation 
can not be relied upon, he said, and he ex- 
pressed the opinion that stock-exchange- 
listing requirements can not be as rigorous 
as he considered desirable. 


“The conclusion is, therefore, federal 
legislation. We need a sort of national pure 
accounting law, not for the purpose of penal- 
izing promoters, but for abolishing the 
ignorant stockholder. For this, it seems to 
me, the basis may be found in the interstate- 
commerce principle. Within limits accounts 
are a matter of private business policy— 
depreciation, goodwill, inventory values, etc. 
But when a corporation appeals to the 
interstate public for funds, does it not be- 
come affected with an interstate public 
interest? Should it not be required to 
furnish information sufficiently detailed, ac- 
curate, uniform and frequent to allow an 
intelligent person with reasonable diligence 
to determine the probable worth of the 
stock?” 


Mr. Haney’s address is published among 
the proceedings of the ninety-first annual 
meeting of the American Statistical Associa- 
tion, in a supplement to the Journal of the 
American Statistical Association of March, 
1930. 


Bankruptcy Reform 


The fundamental defect in the administra- 
tion of the bankruptcy act under the exist- 
ing system, in the opinion of the committee 
on bankruptcy of the New York Credit 
Men’s Association, is that the liquidation of 
a bankrupt estate is regarded by the law 
as primarily a legal problem to be handled 
by judges, referees and attorneys rather than 
a business problem to be worked out by 
business men. 
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The committee has rendered a report of 
its activities in the investigation and study 
of administration of the bankruptcy law 
undertaken by William J. Donovan on be- 
half of New York bar associations. The 
report was published as a supplement to the 
bulletin of the New York Credit Men’s 
Association for April, 1930. 

The report criticizes the method of ap- 
pointment of receivers, stating that politics 
and personal considerations unfortunately 
sometimes actuate appointments and that 
because of the tremendous volume of work 
before the courts it is impossible for judges 
to exercise any effective supervision over 
their appointees or to understand intelli- 
gently the recommendations of receivers. 


“It is the conviction of your committee 
that the theory of judicial control of bank- 
ruptcy is fallacious,” the report says. 
“Creditors themselves are far better quali- 
fied to decide questions of business ad- 
ministration than anyone else. It is their 
money which is at stake; it is they who are 
best able to determine the best course of 
procedure to yield the largest returns in 
liquidation, and it is they who have ex- 
tended credit to the insolvent debtor. Ina 
word, these problems are business problems 
of the kind which business men are meeting 
in connection with their daily affairs, and 
with which courts and lawyers are usually ill 
fitted to cope.” 

As a result of the cumbersome legalistic 
mechanism, the delay, red tape and ex- 

se of bankruptcy, the report continues, 
usiness men have been led to seek means of 
liquidating insolvent estates out of court 
whenever possible. Bankruptcy has come 
to be looked upon only as a last resort. 

The report concludes with an analysis of 
the so-called Donovan report, which was 
briefly outlined in the Institute Bulletin for 
April. 


Railway Accounting 


At the annual meeting of the railway 
accounting officers association, held at 
New Orleans, April 29th to May 2nd, the 
president, T. O. Edwards, made the follow- 
ing remarks on depreciation and replace- 
ment accounting: 

“The term ‘depreciation’ in common usage admits 
of several definitions, depending upon the purpose 


of its use. Strictly speaking, it imports a decline 
in value, but in railroad accounting its use is gen- 
erally applied for purpose of accruing currently, 
through charges to operating expenses, a reserve 
for retirement of property, which can not be drawn 
upon for any other purpose. 

“A little over twenty years ago, when the inter- 
state commerce commission, on its own initiative, 
prescribed depreciation accounting for railroad 
equipment, the conditions were similar and yet 
quite different in some respects from the present 
situation. The difference consists chiefly in valua- 
tion features which did not exist at that time, but 
quite solidly confront the railroads now, and from 
it has sprung the depreciation question in a more 
serious and far-reaching aspect. Conditions in 
comparison with those existing some twenty years 
ago are too obvious perhaps even to mention; 
the principles of railroading are the same, the change 
is in detail and not principle. 

“In 1914 the interstate commerce commission 
continued mandatory depreciation accounting for 
equipment and instituted optional depreciation 
accounting for fixed structures. At that time the 
Railway Accounting Officers Association expressed 
itself as being of the opinion that depreciation is 
not an accounting matter. That expression still 
holds good, at least to the extent that the determina- 
tion of whether and how depreciation should be 
manifested is not accounting; but if and when those 
questions are decided authoritatively and affirma- 
tively, depreciation must inevitably become ac- 
counting as a means of being currently and regularly 
recorded. We must be ready, able and willing to 
deal with our opportunities in that connection. 

“During the past few years, extended hearings 
have been held by the interstate commerce com- 
mission on the matter of depreciation referred to 
in the interstate commerce act. The subject is 
now before the commission in case 15,100 for its 
decision. 

“The plan of depreciation accounting set forth in 
the proposed report and order in this case is be- 
lieved by the railroads to be fundamentally un- 
sound, because it contemplates that amounts set 
up thereunder would be utilized for two purposes 
not closely related; one, for the replacement of 
property worn out or otherwise retired from service, 
and the other to produce a theoretical value of the 
service life exhausted, for use in arriving at a valua- 
tion upon which to gauge rates to be charged the 
public for transportation services. 

“The general theory advanced is that railroad 
property is gradually being consumed in service; 
that the serviceable life and salvage value of the 
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various property elements can be ascertained with 
sufficient accuracy for such accounting purposes, 
and that uniform charges to operating expenses 
should be made currently to offset the alleged ser- 
vice value consumed. 

“On the other hand, the railroads deny that the 
straight-line age-life method of depreciation can 
determine the actual depreciation of any carrier 
property, because the life of a standard railroad, 
intended for continuous operation, is indefinite, 
and so long as it is maintained in a condition as a 
whole, to meet efficiently all the demands of service, 
there is at no time a known or ascertainable loss in 
its service value. 

“Before, during, and after all has been said by the 
proponents of every theory in this connection, it 
must be accepted as fundamental, if not elementary, 
that there are two separate and distinct things called 
‘depreciation.’ One is an accounting expediency 
for property-retirement purposes. The other is 
depreciation on value for other purposes which can 
only be determined by actual inspection. Each has 

no necessary relation to the other. Recognition of 
that distinction is of paramount importance in any 
discussion or consideration of depreciation for rail- 
roads. 


REPLACEMENT ACCOUNTING 


“Replacement accounting, if applied to the rail- 
roads, would dispose of depreciation and prevent 
some economic and accounting developments that 
must otherwise, eventually, become of serious 
consequence to the railroads and the public. The 
existing practices of carriers in accounting for prop- 
erty retired and replaced, result, obviously, in 
emphasizing dollars rather than property, with the 
pyramiding of the property accounts as a necessary 
evil. This process would go on as long as there are 
rising prices, but if and when a period of lower 
prices is reached, the pyramided structure will 
tremble—a result that causes misgivings in the 
minds of forward-looking railroad men. 

“Under replacement accounting, when property 
is replaced, the charge would be made to operating 
expenses; the property accounts would continue 
to reflect the original cost and, therefore, would 
not be inflated in periods of rising prices, nor de- 
flated in periods of lowering prices.” 


Stock-exchange Rules on Stock- 
dividend Accounting 


In the May issue of the Bulletin an an- 
nouncement of the New York stock exchange 
on accounting treatment of stock dividends, 
as it appeared in the public press, was re- 


printed. Since the appearance of that 
Bulletin an official copy of the announcement 
has been obtained from the exchange and it 
has been found that several paragraphs had 
been omitted from the reports published in 
the newspapers. The complete text of the 
announcement is as follows: 


The following statement supplements and extends 
but does not alter the report of the special com- 
mittee on stock dividends adopted by the governing 
committee on September 11, 1929. 

In the study of the questions leading up to that 
report and in considering the problems arising out 
of giving effect to it, the committee on stock list 
has reached the following definite conclusions, which 
it seems well to make public for the information of 
corporations desiring listing: 

As recognition of the importance of earnings in 
the evaluation of securities tends to be emphasized, 
the importance of an accurate segregated statement 
of earned surplus in the balance-sheet does so like- 
wise. Accounting should be adapted to the end 
that this account should show at any given time the 
exact amount of realized undistributed earnings, 
either from date of organization, or, in the event of 
recapitalization, from some fixed stated date. 
The fact that state laws may permit stock dividends 
to be paid without any charge against earnings 
or earned surplus or with only a nominal charge 
has no bearing upon the correct accounting pro- 
cedure to be followed. 

An occasional large split-up, made for convenience 
in the form of a stock dividend and capitalized at 
a nominal amount, whether charged against earned 
surplus or capital surplus is not objectionable, if 
accompanied by a statement that it is in effect a 
split-up. 

The issuance of periodical stock dividends with 
either no charge or with an insufficient charge against 
earnings or earned surplus, while not illegal under 
the laws of some states, is apt to mislead stock- 
holders and is not regarded as good practice. If 
such dividends are declared they should be accom- 
panied by a statement clearly indicating either that 
they are not true earned stock dividends, or, if 
actually earned but insufficiently charged against 
earnings or earned surplus, that the method of 
accounting leaves in earned surplus an amount 
which may be again used for dividends without 
further earnings. 

In the accounting for stock dividends upon the 
books of the issuing company, whether for stock 
with par value or without par value, capital and 
capital surplus should be regarded together as the 
consideration, other than earnings, represented 
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by the stock. The sum per share of these two ac- 
counts is the minimum amount, per share to be 
issued as a stock dividend, which should be charged 
against earnings or earned surplus in order that 
such dividend may be termed a true earned stock 
dividend properly accounted for and in order that 
earned surplus may not include a fictitious amount 
available for further dividends without further 
earnings. 

In cases where there exist substantial uncapi- 
talized assets, tangible or intangible, the amount 
of the charge against earnings or earned surplus 
should be larger than this minimum amount. 

In cases where stock is issued either as interest 
upon funded debt or as a dividend upon stock of 
another class with a cash alternative, the amount of 
such cash alternative measures the minimum amount 
properly to be charged against earnings or earned 
surplus. The effect of issuing stock as interest or 
dividends upon other securities should be merely 
to conserve cash and not to add to the apparent 
earnings or the apparent earned surplus, as con- 
trasted with the effect of the cash alternative. 

The exchange will not decline to list, for the 
present at least, ordinary periodical stock dividends 
insufficiently charged against earnings or earned 
surplus, providing proper disclosure is made of the 
nature of such dividends. Stock issued as interest 
or as dividends upon other securities with a cash 
alternative will not be regarded as available for 
listing if it is to be charged against earnings or 
earned surplus at less than the amount of cash 
surrendered, excepting as to further issuance of 
stock under such conditions in cases where such 
application or applications for listing the senior 
securites bearing such alternative stock dividends, 
may have been approved before the objections to 
the practice were clearly apparent, or unless ac- 
counting procedure should develop in a direction 
which can not now be foreseen, in such manner as to 
warrant considering full disclosure as adequate 
protection to security holders of all classes. 

The exchange will not knowingly list any of the 
securities of a corporation which takes up as income 
upon its books stock dividends received at a larger 
figure than the proportionate amount charged 
against earnings or earned surplus by the issuing 
company. Where the issuing company declines 
to give this information, objection will be made if 
the receiving company regards such stock dividends 
as income to any extent whatever. 

Attention is called to the fact that in the rapidly 
changing conditions of modern business, the ex- 
change is frequently called upon to consider from a 
listing standpoint an accomplished fact in corporate 


finance, upon which immediate action is imperative, 
without adequate time for the consideration of the 
new problems involved. Such action will not be 
regarded as creating a precedent upon which re- 
liance may be placed, if further consideration indi- 
cates that the action taken is not in the best interest 
of the public and of the exchange. 

Recommended to the governing committee by the 
committee on stock list, at its meeting held April 
28, 1930. 

RoBERT GiBson, Chairman 


Adopted by the governing committee, April 30, 
1930. 
ASHBEL GREEN, Secretary 


The report of the special committee on 
stock dividends adopted last September, to 
which reference is made, is as follows: 


In the requirements for the listing of investment 
trusts recently promulgated by the stock exchange, 
a provision was incorporated to the effect that in- 
vestment trusts should not include stock dividends 
in their income accounts. In recent weeks, the 
wisdom of this ruling has been the subject of dis- 
cussion between the stock exchange and repre- 
sentatives of many companies affected by its opera- 
tion, and a special committee has been looking into 
the question of stock dividends from the point of 
view of the exchange with a view to clarifying the 
issues involved. 

Based on the report of this committee to the 
governing committee, the following statement of 
position is made: The interest of the stock exchange 
in the method by which companies account for 
stock dividends arises out of its consistent policy 
of attempting to obtain, in connection with cor- 
porate returns, such a clear disclosure of the relevant 
facts as will enable the investor to properly appraise 
the listed securities in which he is interested. 

The stock dividend has, in late years, become an 
important instrument in the financial policy of 
American corporations, and there can be little 
doubt that its use is still in the early stages of de- 
velopment. In particular is it of value to cor- 
porations in growing industries requiring the use 
of large additional amounts of capital, as it permits 
them in some measure to obtain this capital in the 
simplest manner from their own stockholders, and, 
at the same time, permits these stockholders, if 
they are so inclined, to realize upon their share of 
current or past earnings so capitalized. 

Coincident with the development of the stock 
dividend, there has taken place the development of 
the less than $100 par and of the no par value stock, 
together with the practice of having large capital 
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or paid-in surpluses; and these relatively new con- 
ceptions have led with increasing frequency to the 
corporate practice of partial or complete recapi- 
talization through the form of so-called ‘‘split-ups.’’ 

As a matter of definition from the point of view 
of the exchange, a true stock dividend represents the 
capitalization, in whole or in part, of past or current 
earnings; while a split-up has not of necessity any 
relation to earnings and may mean nothing more 
than a change in the form in which ownership in an 
existing situation is expressed. 

Accounting practice, in striving to adapt itself 
soundly to these important developments in cor- 
porate procedure, has not yet reached the point 
where a mere perusal of the year’s accounts will 
suffice to reveal to the average investor in what 
manner he has been affected by action taken during 
the year in the matter of stock dividends. On this 
account, it is felt that the exchange is justified in 
seeking to obtain wherever possible for the benefit 
of the investor such supplementary information as 
may assist him to a correct understanding of the 
accounts themselves. 

Applications for listing which involve questions 
relating to stock dividends will be considered in the 
light of the foregoing. In view of the large and 
constantly increasing number of listings on the 
exchange, either originating in stock dividends or 
involving questions that have to do with stock 
dividends, an effort will be made to obtain for the 
investor such information as may place him in the 
position to determine, in connection with stock 
dividends received by him, to what extent they 
constitute true stock dividends representing the 
capitalization of current or past earnings, and to 
what extent, if at all, they represent merely split-ups 
involving an expression in a new form of what was 
already his. In any event, it is felt that the in- 
dividuai investor should make such independent 
investigations as seem desirable in order to be quite 
sure that he understands in each instance how he 
has been affected by the declaration of a stock 
dividend. 

When stock dividends are received by investment 
trusts, holding companies or other corporations, 
the manner in which these dividends are accounted 
for by the receiving company presents a problem 
somewhat different from that attending the ac- 
counting for the payment of stock dividends by the 
declaring company. Current practice varies all 
the way from the policy of ignoring stock dividends 
in their entirety in the income account of receiving 
companies, to the policy of taking them into the 
income account whether they have been realized 
upon or not at the full market value on the date re- 
ceived. 


Uniform accounting practice today seems to favor 
as sound procedure the ignoring of stock dividends 
in the income account of receiving companies. 
However, it has been urged on behalf of invest- 
ment trusts, holding companies and others, with 
what seems to us to be some measure of justification, 
that a technical interpretation of the nature of stock 
dividends may operate to hamper management in 
the adopting of perfectly reasonable and proper 
dividend programmes of their own, whether in cash 
or in stock, and may even under certain circum- 
stances force them as recipients, for technical 
reasons, to realize upon stock dividends which for 
business reasons they would have preferred to hold. 

It may be that accounting practice will undergo 
certain modifications in the light of these new ten- 
dencies, but it is too early to form an opinion as to 
the direction that this modification is apt to take. 
It is possible that a schedule of all stock dividends 
received will suggest itself as a desirable addition 
to the annual report of investment trusts, holding 
companies and others or, conceivably, a new 
departure in accounting theory may permit the in- 
clusion of stock dividends in some form or other in 
the income accounts of receiving companies. 

At the present time, it appears as if the exchange 
could go no further than to take the position that 
it will raise no objection to the method by which 
investment trusts, holding companies and others 
account for stock dividends received by them and 
not realized upon, provided there is the fullest dis- 
closure of the procedure adopted, and provided 
that these are not included in the income accounts 
of the receiving companies at a greater dollar value 
per share than that at which they have been charged 
to income account or earned surplus account by the 
paying companies. The manner in which re- 
ceiving companies account for stock dividends re- 
ceived by them and realized upon during the period 
under review is a matter which the committee will 
pass on in connection with each specific instance. 


RICHARD WHITNEY 
FRANK ALTSCHUL 
ROLAND L. REDMOND 
J. M. B. 


September 4, 1929. 


Recommended to the governing committee by a 
joint meeting of the law committee and the com- 
mittee on stock list, held September 9, 1929. 


ASHBEL GREEN, Secretary 


Adopted by the governing committee, September 
11, 1929. 


ASHBEL GREEN, Secretary 
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Reciprocity in Massachusetts 


At a meeting of the state board of ac- 
countancy of Massachusetts on May 15th, 
the following rule was adopted: 

“The Board will upon application grant certifi- 

cates to Certified Public Accountants of other states 
who become legal residents of Massachusetts, pro- 
vided (a) that the standards of examination and 
educational requirements of the State from which 
the applicant has received a certificate are con- 
sidered by the Board to be on a par with those of 
Massachusetts, (b) that such State grants a similar 
privilege to applicants from Massachusetts, and 
(c) that such applicant shall appear before the 
Board for oral examination and shall furnish written 
credentials in regard to character and fitness as is 
required of other applicants.”’ 
Prior to this action there had been no spe- 
cific provision for issuance of reciprocal cer- 
tificates. The accountancy law of the state 
does not refer to reciprocity, but fully em- 
powers the Board to grant certificates to 
those possessing the required prerequisites 
who are legal residents of Massachusetts, 
and it is under this authority that the Board 
had adopted the foregoing rule. 


A Simple Statement of Professional 
Ethics 

The following brief exposition of the spirit 
of professional ethics appeared in The Texas 
Accountant, official bulletin of the Texas 
Society of Certified Public Accountants for 
May, 1930: 

“Notwithstanding the ethical deviations that 
annoy us now and again, there is hardly reason to 
doubt the substantial growth of the professional 
spirit, and an increasing respect for recognized 
rules of ethical conduct. Rightly, the professional 
spirit is one that would live and let live, bearing 
no malice against anything save that which is 
shoddy and faithless and untrue, not willing to 
undignify a calling by selling its service at a com- 
petition, or as one might say on the bargain counter. 
Some may undergo the pinch of penury searching 
for the gold they heard about at the rainbow’s end 
when they ventured into the field of professional 
accounting. But it may just as well be recognized 
that cheap service and shifty tricks are not perma- 
nent cures for shabby raiment and an empty 
stomach.” 


To Fight Securities Frauds 


The National Conference on Prevention 
of Fraudulent Transactions in Securities 


held a meeting at the headquarters of the 
United States chamber of commerce late 
in May to lay plans to intensify the efforts of 
ae agencies to check stock swin- 


ing 

Expansion of facilities of the post-office de- 
partment for detecting and preventing fraud 
through closer supervision of the mails was 
one proposal. Facilitation of exchange of 
information among fraud-detecting agencies, 
prompt reports by the public of stock 
swindles and development of the work now 
carried on by better business bureaus and 
chambers of commerce were among the other 
suggestions. An executive committee was 
selected to supervise and direct the continu- 
ing work of the conference. 


Annual International Cost Conference 


The annual international cost conference 
of the National Association of Cost Ac- 
countants will be held at Syracuse, New 
York, June 16, 17, 18 and 19, 1930. The 
programme includes discussion of thirty- 
three subjects by professional public ac- 
countants, accounting instructors, comp- 
trollers and cost accountants. The pro- 
gramme has been prepared under the di- 
rection of Thomas H. Sanders of the Har- 
vard graduate school of business adminis- 
tration. Harry D. Anderson is general 
chairman of the meeting. 


Bankers’ Magazine Comments on 
“Verification of Financial 
Statements’”’ 


Under the title “Educational value of 
published audit standards” The North Pacific 
Banker for March 28th publishes an edi- 
torial on the action of certain state societies 
of certified public accountants in officially 
adopting the Federal Reserve Board pam- 
phlet “Verification of financial statements.”’ 

The article implies that official adoption 
of the pamphlet offers an excellent educa- 
tional opportunity. ‘The field of ac- 
countancy,” says the editorial, ‘‘both 
among bankers and other businesses has 
barely been scratched, and the above action 
indicates the eagerness of the modern ac- 
countant to back every legitimate way of 
disseminating a better understanding of the 
informative, interpretative and analytical 
function exercised by accountancy in all 
business.”’ 
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Farm Accounting 


Charles J. Gilbert, county agent in Nobles 
county, Iowa, recently announced that about 
20 farmers in his vicinity have installed ac- 
counting systems. Complete inventories of 
farm property were made about a year ago, 
and since then daily time records have been 
kept, as well as accounts of feed consumption 
by live stock, records of crops harvested and 
produce sold, etc. 

The figures derived from these records will 


be analyzed by specialists of the farm- 
management division at the state university 
farm, in order to ascertain which are the 
most lucrative activities. 


An article in the Brooklyn Eagle of April 
27th states that accounting systems are in 
general use among the farms on Long Island 
and that as a result of the records of costs 
Long Island farm crops have dwindled 
down to about six or seven, having total an- 
nual value of about $30,000,000. 


STATE LEGISLATION 


Illinois 


The governor of Illinois called a special 
session of the legislature to meet May 12th 
for the purpose of devising ways and means 
for relief of serious financial conditions in 
Cook County, which, he said, were without 
parallel in the history of the state. For two 
years no taxes have been collected in the 
county and depleted treasuries and impaired 
credit seriously threaten the affairs of 
government. The governor said: 


“The present crisis in revenue in the largest 
county in the state is but a symptom of the short- 
comings and inefficiency of our entire revenue sys- 
tem. If we are to get at the seat of the trouble 
and prevent the recurrence of such conditions, we 
must begin at the foundation and prepare for the 
reconstruction of our revenue laws with a view toa 
more satisfactory distribution of the tax burden 
in the light of present-day conditions. To ac- 
complish this it is necessary to amend the revenue 
article of the state constitution.” 


He also recommended that due considera- 
tion be given to budgetary and financial 
procedure to guard against further deficits. 
“Government bodies should be required to 
live within their incomes. This can be ac- 
complished only by careful budgeting,’’ his 
message said. 

On May 28th the legislature adjourned to 
reconvene June 17th. 


Massachusetts 


_ The legislature of Massachusetts ad- 
journed sine die May 29th. 


A bill relating to general taxes was ap- 
proved by the governor May 27th. It has 
become chapter 58 of the laws of 1930. 


Mississippi 


The so-called combination gross-income- 
tax act of Mississippi became law without 
the governor’s signature May 12th after 
numerous conferences and amendments. 
Section 2G provides for income tax on every 
person engaging within the state of Mississippi 
in any business, profession, trade or calling 
subject to privilege tax under the privilege 
tax law of 1930. 

The privilege-tax bill became law without 
the governor’s signature May 12th. Section 
156 imposes a tax of $25 upon “each public 
accountant and on each member of an ac- 
counting firm and/or each employee of an 
accounting firm, who makes audits.” 

House bill No. 601 was approved by the 
governor May 20th. It relates to the state 
accounting department and provides for 
recovery of expenditures made without 
authority by any state officer or public 
employee. 

A bill providing that absence of negligence 
or fraud be presupposed in income-tax re- 
turns prepared by certified public account- 
ants passed the house May 12th, but no 
word has been received of further action. 

House bill No. 19, authorizing the state 
auditor to provide for audits of public 
offices and to establish a uniform system of 
public accounting, was indefinitely post- 
poned on reconsideration after having passed 
the house. 


Walter Mucklow, Jacksonville, spoke be- 
fore students at the University of Florida, 
April 15th, on “‘What the business man ex- 
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pects of the accountant.”” Mr. Mucklow has 
been appointed chairman of the united tax 
committee of civic clubs in Florida. 
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STATE BOARDS OF ACCOUNTANCY 


Georgia 


Certified public accountant examinations 
of the Georgia state board of examiners of 
public accountants were conducted at the 
= capitol at Atlanta, on May 22nd and 

rd. 


Missouri 


Miller Bailey of Kansas City has recently 
been appointed a member of the Missouri 
state board of accountancy. 


New York 


Announcement has been made of the 
resignation of three members of the New 
York state board of accountancy. They are 
Henry E. Mendes, formerly chairman, 
Thomas F. Conroy, formerly secretary and 
Simon Loeb. 


South Carolina 


Thirteen candidates tried the C. P. A. 
examinations of the South Carolina board 
of accountancy at the State House, Colum- 
bia, May 15th and 16th. 


NEWS OF LOCAL SOCIETIES 


Officers Nominated by California State 
Society 


Regular nominees for offices in the Cali- 
fornia State Society of Certified Public 
Accountants for the year 1930-31 are 
Harry J. Cooper for president, W. K. Mit- 
chell for first vice-president, James E. Ham- 
mond for second vice-president and B. W. 
Bours for secretary-treasurer. Edwin B. 
Cassidy, James K. Gregory, Melvin D. Wil- 
son and W. K. Mitchell have been nominated 
as directors. The elections were to take 
place at the annual meeting of the society 
June 14th. 

The 1929-1930 year-book of the Cali- 
fornia state society has recently been pub- 
lished. It contains lists of officers, directors, 
committees, past officers and members, as 
well as the code of ethics and by-laws of the 
society. 

This edition of the year-book is of particu- 
lar interest because of its format. The book 
is, roughly, ten and one-half by seven and 
three-quarters inches in size and is printed 
on a paper of fine quality in large and easily 
readable type. The society has received 
many complimentary letters on the appear- 
ance of this year-book. 


SAN FRANCISCO CHAPTER 


Anson Herrick was elected president of the 
San Francisco chapter of the California State 
Society of Certified Public Accountants at 
its annual meeting June 6th. James E. 


Hammond was elected vice-president, and 
B. W. Bours, secretary-treasurer. Lewis 
Lilley and H. Edwin Nowell were elected 
directors. 

The treatment of stock dividends and 
stock rights in commercial and estate ac- 
counting was the subject of discussion at 
the meeting. A. DeWitt Alexander, J. 
Gordon Hill and Myron M. Strain delivered 
addresses on the subject. 


Florida Institute of Accountants 
JACKSONVILLE CHAPTER 


At its meeting at the Hotel George Wash- 
ington on Thursday, May 22nd, the Jackson- 
ville chapter of the Florida Institute of Ac- 
countants elected for the ensuing year the 
following officers: president, F. B. Colley; 
vice-president, Charles H. Goodrich; secre- 
tary, Ira J. Varnedoe; treasurer, James M. 
Jordan. 

The principal matter discussed at the 
meeting was the means by which the Jack- 
sonville chapter can assist in promoting 
state legislation relative to independent 
audits by public accountants of the books 
and records of government offices and public 
institutions. 

A special meeting of the chapter was 
called for June 12th, after which the regular 
meetings will be held on the third Thursday 
of each month. 
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New Officers of Indiana Association 


The board of directors of the Indiana 
Association of Certified Public Accountants 
elected, at a meeting on Saturday, May 10th, 
the following officers for the ensuing year: 
J. C. Olive, president; E. E. Thomas, vice- 
president; A. R. Chapman, treasurer; H. A. 
Roney, secretary. Prior to the election of 
officers, the association had re-elected as 
directors Messrs. Olive and Chapman and 
had elected A. F. Carter to succeed F. S. 
Willett on the board. T. G. Thurston was 
elected auditor. 

The annual golf tournament was held 
May 9th, in which M. G. Knox won the 
president’s cup, a prize limited to members 
of the association. Other prizes were pre- 
sented to victorious members and guests. 

The annual dinner occurred in the evening 
of May 10th. Leo Rappaport acted as 
toastmaster and Meredith Nicholson, author, 
was the principal speaker. Eban Wolcott, 
former state banking commissioner, also de- 
livered an address in which he emphasized 
the inadequacy of examinations conducted 
by the state banking department. 


Massachusetts Society Elections 


J. Chester Crandell was elected president 
of the Massachusetts Society of Certified 
Public Accountants at the annual meeting 
May 26th, held at the Brae Burn country 
club, West Newton, Massachusetts. P. F. 
Brundage was elected vice-president; Albert 
E. Hunter, secretary; Arthur T. Chase, 
treasurer, and Schuyler Dillon, auditor. 
Homer N. Sweet, Arthur W. Yardley and 
Leet Perkins were elected members of the 
executive committee. 

The elections constituted the only formal 
business of the evening. The meeting was 
open to ladies and the programme included 
a dinner, followed by dancing and bridge. 
About 150 members and guests were present. 


Mississippi Accountants Plan Coopera- 
tion with Bankers 


At a recent meeting of the Mississippi 
Society of Certified Public Accountants a 
committee on coéperation with bankers was 
appointed, consisting of R. C. Brown, chair- 
man, Lewis E. Crook, George E. Shaw and 
Nelson E. Taylor, president, ex officio. 

The committee will attempt to facilitate 
exchange of opinion, on matters affecting 


ll 


accountants’ statements and reports, be- 
tween the accountants and the bankers of 
the state. 

On May 12th the committee sent to each 
of 117 state and national banks in Mississippi 
a circular letter enclosing reprint of a 
pamphlet published by the National Associa- 
tion of Credit Men under the title ‘‘Business 
enterprise.” This pamphlet discusses the 
accounts and items in the financial state- 
ments of industrial and mercantile concerns. 


Missouri Society of Certified Public 
Accountants 


ST. LOUIS CHAPTER 


The St. Louis chapter, Missouri Society 
of Certified Public Accountants, held its 
annual meeting on May 20th. The election 
of officers resulted as follows: president, 
Gus V. Keller; first vice-president, Lee J. 
Muren; second vice-president, W. Mayors; 
treasurer, W. A. Helm; secretary, P. W. 
Murdock. 


New Jersey Society’s Annual Meeting 


Officers elected at the annual meeting of 
the Society of Certified Public Accountants 
of the State of New Jersey, held at the Elks 
club, Newark, on May 22nd, were as follows: 
William C. Heaton, president; Henry B. Fer- 
nald, first vice-president; Philip S. Suffern, 
second vice-president; Julius E. Filink, 
secretary ; Morris J. Hoenig, treasurer; James 
J. Hastings, John A. Conlin and Harry 
Braverman, trustees; Robert Caruba and 
Theodore Corey, auditors. 

Philip S. Suffern presided at the meeting 
and Maurice E. Peloubet and Henry B. 
Fernald, both members of the society, 
were speakers. Several officers of the state 
of New Jersey also delivered addresses. The 
audit report of the National Institute of 
Public Administration on the state’s finan- 
cial system was reviewed and analyzed in 
detail. The opinions expressed stressed an 
urgent need to provide for centralized ac- 
counting control and a more logical co- 
ordination of departments. 


Semi-annual Meeting of North 
Carolina Association 


The eleventh semi-annual meeting of the 
North Carolina Association of Certified 
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Public Accountants was held at Asheville, 
May 29th, 30th and 3lst. Speakers at the 
meeting were W. S. Ryland of Greensboro, 

resident of the North Carolina Bank & 

rust Co., whose subject was “Financial 
statements as viewed by the banker,” and 
G. Harvey Porter of Baltimore, whose ad- 
dress was entitled “Financial management 
through accounting facts.’’ William J. 
Christian, president of the Alabama Society 
of Certified Public Accountants, spoke on 
coéperation between state organizations 
and Robert Latham, editor of the Asheville 
Citizen, also delivered an address. 

A state-wide movement for tax relief was 
one of the topics of general discussion at the 
meeting. 


Annual Meeting of North Dakota 
Society 


The North Dakota Society of Certified 
Public Accountants held its annual dinner 
and meeting at Fargo, May 17th. The 
meeting was attended by about twenty 
members of the society, who elected the 
following officers for the ensuing year: 
president, Irwin B. Krueger, Fargo; vice- 
president, J. W. Wilkerson, Grand Forks, 
and secretary, Arthur Blegen, Fargo. 


Meeting of Ohio Accountants 


A meeting of the Ohio Society of Certified 
Public Accountants in coéperation with the 
departments of accounting and commerce 
extension of Ohio State University and the 
Columbus chapter of the National Associa- 
tion of Cost Accountants was held at 
Columbus, May 23rd and 24th. 

At the meeting in the evening of May 
23rd, after a luncheon tendered by the 
Columbus chapter of the Ohio Society and 
a sight-seeing trip, the meeting was ad- 
dressed by Robert E. Warren on, ‘The 

lace of the accountant in planning for the 
uture.” At the business meeting on May 
24th, T. W. Eustis outlined the various 
steps necessary for installing a budget to 
control manufacturing expenses in a modern 
industrial plant. Harry D. Silver, director 
of finance of the state of Ohio, delivered an 
address on state taxation, and Herman 
C. J. Peisch, Minneapolis, spoke on ‘“To- 
day’s programme for tomorrow.” 


Oregon Accountants Meet with 
Bankers 


About 60 members of the Oregon Society 
of Certified Public Accountants and the 
local chapter of the Robert Morris Associates 
met jointly at Portland, April 16th. R. 
Erickson, president of the society, acted as 
chairman. Louis D. Kork, one of the 
speakers at the meeting, pointed out the 
variety in the work of certified public 
accountants and the different methods 
used by different firms in approaching it. 
It was his belief that there is need for some 
standardization, especially from the point 
of view of bank credit, for which certified 
financial statements are required more and 
more frequently. Mr. Kork called atten- 
tion to the Federal Reserve Board pamphlet, 
“Verification of financial statements,’ and 
said that it could be consulted profitably by 
accountants in planning their activities by a 
common standard. 

S. A. MacEachran, assistant manager of 
the Federal Reserve Bank of Portland, 
agreed with Mr. Kork’s statements and re- 
ferred to the fact that the California and 
Washington societies of accountants had 
officially adopted the Federal Reserve Board 
pamphlet as a standard of audit procedure. 

Another speaker was Sinclair A. Wilson, 
president of the First National Bank of 
Linnton. The subject of his address was 
“‘Permanency in the forest industry.” 


Pennsylvania Institute of Certified 
Public Accountants 


The annual meeting of the Pennsylvania 
Institute of Certified Public Accountants 
will be held at Bedford Springs, June 16, 17 
and 18, 1930. Frank Wilbur Main of Pitts- 
burgh, chairman of the general committee 
in charge of arrangements, has announced 
that in addition to the usual business and 
entertainment programme there will be 
addresses by Roy F. Godfrey on ‘“Training of 
staff and educational programmes,” and 
by D. W. Springer on ‘“The development of a 
professional practice.” 


First General Meeting of Accountants 
in Porto Rico 


May 9, 1930, was the date of the first 
general meeting of accountants in Porto 
Rico. The gathering was held under the 
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auspices of the college of business adminis- 
tration of the University of Porto Rico and 
consisted of practising public accountants, 
auditors of private concerns, representatives 
of municipal and insular governments and 
students at the university. Angelo Traniello, 
professor of accounting at the university, 
was active in organizing the meeting, which 
was held in university buildings. 

William A. Waymouth, treasurer of the 
board of examiners of accountants, spoke on 
sugar accounting. J. P. Gorbea delivered 
an address on railroad accounting. Pro- 
fessor Fausto Percy discussed professional 
ethics. Ramon Betancourt, secretary of 
the Porto Rico Institute of Accountants, 
read a paper on municipal budgets. Juan 
E. Soltero, secretary of the board of ex- 
aminers of accountants and chief of the 
division of audits in the insular govern- 
ment, delivered an address on government 
accounting. The dean of the college of 
business administration of the University 
of Porto Rico, Dr. Mac H. Donaldson, 
spoke on education in accounting and 
Professor Traniello addressed the meeting 
on the future of accounting in Porto Rico. 

Evidence of the success of the meeting is 
indicated by the fact that plans are being 
made for a series of monthly round-table 
discussions next autumn and a two-day con- 
ference of accountants to be held under the 
auspices of the university. 


Texas Accountants Urge Audit as Loan 
Requirement 


In an article on the accountant and the 
banker published in the April issue of 
The Texas Accountant, official organ of the 
Texas Society of Certified Public Account- 
ants, it is urged that bankers require certi- 
fication by reputable accountants of finan- 
cial statements submitted by borrowers of 
any considerable sums. 

After reviewing the progress in coépera- 
tion between accountants and bankers and 
the tendency toward scientific analysis by 
bankers of statements submitted for credit 
purposes, the article says: 


“It is hardly necessary to point out the advantages 
accruing to a banker when credit is extended based to 
a large extent on intelligent financial statements of 
the borrower’s business. We would like to see the 
time arrive when no bank or credit grantor would 
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make loans in excess of a given amount ($25,000 has 
been established as the minimum in certain states) 
unless and until the financial statements of the 
borrower have been certified by reputable certified 
public accountants. This would not only make the 
business of granting credit more scientific with 
resultant smaller losses to the banker, but would 
give to the investing public and to those persons who 
buy the floating commercial paper of enterprises with 
heavy loans better information to judge the security 
of the loan.” 


DALLAS CHAPTER 


The Dallas chapter of the Texas Society of 
Certified Public Accountants held a joint 
meeting with the Robert Morris Associates 
at noon on Friday, May 16, 1930, at the 
University club, with about fifty account- 
ants and bankers present. 

Alexander Wall, secretary of the Robert 
Morris Associates, who was in attendance at 
the convention of the National Association 
of Credit Men being held in Dallas at the 
time, addressed the meeting on codperation 
between bankers and accountants. He 
briefly traced the history of the Robert 
Morris Associates and outlined its purposes, 
and discussed the conditions which led up to 
the appointment of committees from the 
two groups to bring about a better under- 
standing between them. Mr. Wall called 
attention to difference in nomenclature used 
by bankers and accountants, and urged uni- 
formity. He then discussed the failure of 
the banks to assume their rightful respon- 
sibility of demanding the proper kind of 
audits from their customers. He asked 
the accountants to assist in the educational 
work which must be carried on in many 
cases by the banker, and urged the bankers 
to demand audits of sufficient scope to 
present the financial position of the customer 
properly. He suggested that committees be 
appointed by each group to outline minimum 
requirements of audit programmes, that 
such programme be approved by the banker 
group through its clearing house, and that 
both groups unite in educating the customer. 


Virginia Society Meeting 
The annual spring meeting of the Virginia 
Society of Public Accountants was held at 
the John Marshall hotel, Richmond, May 
23rd and 24th. John J. Sellers, Jr., of 
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Roanoke, president of the society, presided 
at the business meeting held on May 23rd. 
Speakers at the open session, May 24th, 
were M. E. Bristow, state commissioner of 
banking and insurance, Dr. Raymond Pinch- 
beck, of the University of Richmond, and 
Durand W. Springer. 

Frank S. Clakins, of Richmond, was 
awarded the society’s medal for proficiency 
in the C. P. A. examinations. 

A. F. Stewart was chairman of convention 
arrangements. 


Washington Society Elects Officers 


The annual meeting of the Washington 
Society of Certified Public Accountants was 
held at the New Washington hotel, Seattle, 
on Friday, May 9th. The election of officers, 
which was the principal business of the meet- 
ing, resulted as follows: president, Paul R. 
Strout; vice-president, E. J. Calloway; secre- 
tary-treasurer, W. O. Atwood; directors, 
C. L. Stone and George V. Whittle. 


SEATTLE CHAPTER 


William McAdam was elected president 
of the Seattle chapter of the Washington 
Society of Certified Public Accountants at 
its annual meeting held May 21st. Wilbur 
J. Wickstrom was elected vice-president; 
O. J. Jensen, secretary-treasurer, and Samuel 
E. Friedman, auditor. In addition to the 
officers, C. Calusen and John E. Chamber 
were elected directors of the chapter. 
Messrs. McAdam, Clausen, Jensen, Wick- 
strom and Friedman were elected directors 
of the state society. 


Accountants’ Club of Charlotte 


The accountants’ club of Charlotte, North 
Carolina, held its regular monthly meeting 
on May 25th. Hugh Leach, managing 
director of the Charlotte branch of the 
Federal Reserve Bank, delivered an address 
on operation of the Federal Reserve system. 
Fifty members of the club were present. 


REVIEW 


EDWARD C. ROMINE—“THE CALENDAR 
SHOULD BE SIMPLIFIED” 


Address delivered at the annual conven- 
tion of the New Jersey State Hotel Associa- 
tion, Atlantic City, May 7, 1930. 


Accurate comparisons of various months, as far 
as volume of business is concerned, is impossible 
under the present calendar, Mr. Romine said, be- 
cause the actual number of days in the different 
months is unequal and also because the number of 
business days varies widely. The hotel business, 
he said, is particularly susceptible to this difficulty 
because the days of the week differ widely in eco- 
nomic value, Wednesday and Thursday, for ex- 
ample, in the average transient hotel being better 
than Saturday or Sunday. He said that one of his 
clients was so affected by the fact that Easter occurs 
at different dates each year that March and April 


financial reports are practically valueless for com- 
parative purposes. Mr. Romine claimed that a 
more scientific calendar would assist hotel men in 
operating more efficiently and economically. He 
pointed out that the present Gregorian calendar, as 
well as the preceding Julian calendar, was not 
scientifically devised, and the fact that changes had 
been made in the calendar many times should make 
the public receptive to further alteration if it would 
result in improvement. 

One of the advantages which would accrue to 
hotels if the plan proposed by the National Com- 
mittee on Calendar Simplification were adopted, 
he said, is that all holidays would fall on Monday. 
Many business concerns, including two prominent 
hotels, have already adopted a simplified calendar, 
Mr. Romine said. The Hotel New Yorker and the 
Hotel Fort Shelby in Detroit adopted the new 
calendar at the beginning of this year. 


John J. Lang, St. Louis, spoke before 
students of the school of business and public 
administration of the University of Missouri 
in its commerce-day programme, April 7th, 
on the place of accounting in the modern 
business world. Mr. Lang spoke on payroll 
accounting at a meeting of the St. Louis 
Hotel Auditors Association on April 16th. 
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Eustace LeMaster, Spokane, led a general 
discussion of the profession of accountancy 
before a meeting of members of the Alpha 
Kappa Psi fraternity at the University of 
Idaho, May 6th. Mr. LeMaster has been 
appointed chairman of the finance com- 
mittee of the seventeenth annual conference 
of Rotary clubs in the first district, in May. 
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BUREAU FOR PLACEMENTS 


The number of applications of college 
students to be graduated in June who desire 
employment through the bureau for place- 
ments has now increased to 198. Some of 
these applicants have already been engaged 
by accounting firms to commence work in 
the summer or early fall following gradua- 
tion. 

On May 6th, the secretary of the Institute 
interviewed seniors of Harvard college and 
the students of the Harvard school of busi- 
ness administration who were interested in 
accountancy as a career. The secretary 


had made a visit to Harvard earlier in the 
spring, and the fact that a sufficient number 
of students requested further information 
to warrant invitation to repeat his visit in- 
dicates that interest in accountancy among 
Harvard students is increasing. 

Members who may have openings in their 
staffs for college graduates who wish to be- 
come junior accountants are urged to notify 
the bureau as early as possible, so that ap- 
plications of desirable men may be referred 
to them for consideration. 


EMPLOYMENT EXCHANGE 


Following are summaries of the qualifica- 
tions of some of the applicants registered 
with the employment exchange of the Insti- 
tute: 


No. 80A—Member, American Institute of Account- 
ants and certified public accountant of New 
Hampshire. Age 40, with fifteen years’ public 
accounting experience. Salary about $5,000. 

No. 86A—Member, American Institute of Account- 
ants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any- 
where. 

No. 1544A—Member, American Institute of Ac- 
countants. Certified public accountant. Age 
46, with 15 years’ experience in public accounting. 
Prefers position with private concern in New 
York or Buffalo. Salary $5,000. 

No. 166A—Member, American Institute of Ac- 
countants. Certified public accountant. Age 
53 with 27 years’ public accounting experience. 
Wishes position in public practice or with private 
concern. Desires position in Chicago, Detroit, 
Philadelphia or New York. No objection to 
travel. Salary depends on position available. 

No. 171A—Member, American Institute of Ac- 
countants. Age 32. About six years’ public 
accounting experience. Desires position in New 
York. No objection to travel. Salary $60 a 
week. 

No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac- 
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel. 

No. 62A—Senior accountant. Age 28, graduate of 
University of Illinois. Three and a half years’ 
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public accounting experience. Desires position 
in southern California, Oklahoma or Texas. 
Salary open. 

No. 64A—Senior accountant. Age 42, one year at 
college. Sixteen years’ public accounting ex- 
perience. Desires position in New York. Salary 
$75 a week. 

No. 89A—Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu- 
ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objection to travel. 

No. 137A—Senior accountant. Age 32. College 
education. Twelve years’ public accounting 
experience. Chartered accountant of Ireland. 
Salary about $300 a month. No objection to 
travel. 

No. 139A—Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 
position in New York. Salary $3,600. No 
objection to travel. 

No. 141A—Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000. 

No. 162A—Senior accountant. Age 38, with about 
two years’ public accounting experience. Desires 
position in New York. No objection to travel. 
Salary $60 a week. 

No. 172A—Senior accountant. Age 42. College 
education. Twenty years’ public accounting 
experience. Willing to travel. Desires position 
in any city. Salary open. 
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George Skelton 


Word has just been received of the death 
on April 27, 1930, of George Skelton, a 
member of the Institute since 1922. Mr. 
Skelton was formerly associated with Price 
Waterhouse & Co., but he had retired some 
time ago and at the time of his death was 
living at his old home in England. 


Josiah Sherman Mitchell 


Josiah Sherman Mitchell, an associate of 
the American Institute of Accountants, 
died on May 15th. He had been an associate 
of the Institute since its inception in 1916 
and of the Institute’s predecessor, the 
American Association of Public Account- 
ants. Mr. Mitchell was principal of the 
firm of J. S. Mitchell & Co. 


HERE AND THERE 


Arthur Andersen & Co. have announced 
the removal of their Chicago office to 1 La 
Salle street. 


Blass, Wood & Co., Law and Finance 
building, Pittsburgh, announce the ad- 
mission of Herbert W. Wilber to member- 
ship in the firm. | 


Hitchcock & Berggren, 233 Roosevelt 
building, Los Angeles, have announced the 
dissolution of their partnership. Earl H. 
Berggren will continue his practice as a 
certified public accountant and Mr. Hitch- 
cock has become associated with a private 
company. 


Announcement has been made by C. G. 
Giles & Co., 67 Wall street, New York, of 
the admission of Daniel D. Brockman to 
partnership in the firm. 


Price, Waterhouse & Co. have announced 
the removal of their Boston office to 75 Fed- 
eral street. 


Wilson & Heye, Commerce building, 
Rochester, have announced that Otto A. 
Shults has been admitted to partnership 
in the firm and that the firm name will 
hereafter be Wilson, Heye & Shults. — 


John Balch has been serving as chairman 
of the committee on coérdination of fiscal 
years and as member of the nominating 
committee of the Philadelphia chapter, 
Pennsylvania Institute of Certified Public 
Accountants. Mr. Balch was recently 
elected vice-president of the Philadelphia 


chapter of the National Association of Cost 
Accountants. 


On May 13th Thomas W. Byrnes lectured 
on “Credit companies” before the account- 
ing seminar of the school of business of 
Columbia University. 


E. A. Camman of New York has been 
selected to serve as a member of the com- 
mittee on programme of the eleventh inter- 
national cost conference of the National 
Association of Cost Accountants. 


Henry C. Hawes, Chicago, addressed a 
convention of the associated stock exchanges 
in Minneapolis, May 20th, on ‘“The financial 
statement interpreted for the public.” 


On April 22nd, Oscar R. Martin, Lincoln, 
Nebraska, spoke on the growing importance 
of consumer demand at a meeting of the 
Nebraska Retail Clothiers Association, and 
on May 20th Mr. Martin addressed the 
Associated Credit Bureau of Nebraska on 
“What the chain store means to the inde- 
pendent merchant.” 


James O. McKinsey, Chicago, addressed 
a series of meetings of the National Com- 
mercial Teachers’ Federation in Chicago 
recently. His subjects included ‘‘Book- 
keeping—its place in the senior high school,”’ 
“Problems of teaching accounting’ and 
“The relative importance of commercial 
education.”” He also spoke recently at a 
meeting of the Chicago Controllers’ Associ- 
ation on financial procedure in relation to 
corporate combinations and before the St. 
Louis chapter of the National Association of 
Cost Accountants on budgetary control. 
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